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Three weeks ago [ wrote that Alaska copper developer Trilogy Metals Inc (TMQ.AM; TMQ.TSX) was
on sale (Mercenary Musing, August 7, 2019). Within a day, it bumped from $1.75 to $2.05. But the
algorithmic shorts mounted another attack over the past couple of weeks and drove the price back down
to $1.50.

These short-sellers have wreaked havoc on Trilogy over the past month and a half. TQM traded at or
above $3.00 from June 24 to July 8 and reached an all-time high of $3.13. Then the shorts started to move
on the stock around July 10.

A two-month chart is shown below. Note in particular volume spikes of over a million shares on the big
downtick days since mid-July:

THE Dai 1) 82319
3.25
| o L
L T LI— 3.00
I_I_I—I—L 2.75
I~l Z.50
H L
.75
llfr b,
l [I—l z.00
bk P e
Le- 1.50
Yo lume = SBigCharts.com
4
3 a
=
2 =
i =
a
Z4 26 ZElI 3 8 10 12 16 18 22 24 26 30 Asg S 7 0 13 15 19 21 23

This up and down volatility, while stressful for the company’s managers and private equity funds with
large positions, has given retail investors a couple of entry points with plenty of liquidity to add to their
holdings. Recent action implies that the shorts have a floor of $1.50 for the stock.
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These short manipulations have been exacerbated by a weak copper market with today’s close at $2.56
marking a 26-month low. I do not expect copper prices to move upward until America settles its trade
differences with the Chinese. Despite an oversold copper market with relatively strong supply-demand
fundamentals, the trade dispute is ruling both prices and speculative positions.

That said, Trilogy Metals has catalysts coming that could compromise the repeated attempts to drive the
stock lower.

According to my sources, the BLM’s Draft Environmental Impact Statement for the Ambler Mining
District Industrial Access Project is expected to be tabled within the next several days. Note that this will
be a major milestone for the company.

This process would then involve a 45 to 60 day public comment period with a final record of decision
expected by year’s end.

In addition, the Trump’s head administrator for the Environmental Protection Agency, Andrew Wheeler,
recently voiced his agency’s support for the road.

So permits for Trilogy Metal’s Ambler project remain on track, exploration and development activities at
Arctic, Bornite, and the Ambler Schist Belt are ongoing, and all indications are that partner South32 Ltd
remains fully committed. The summer field season is now wrapping up and there will be significant
additional news flow as we move into the fall.

Assuming the BLM sticks to its permitting timeline by year-end and South32 exercises the option to
acquire a 50% interest for $150 million, Trilogy will be very well-positioned to complete a bankable
feasibility and permit the Arctic Mine, complete a pre-feasibility study on Bornite, and explore the highly
prospective Ambler Schist Belt.

I recently accumulated the stock in the upper $1.50 range and will continue to look at any weakness as a

buying opportunity. You must do your own due diligence to determine if Trilogy Metals Inc fits your
particular risk-reward profile.

Ciao for now,

Mickey Fulp
Mercenary Geologist
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The Mercenary Geologist Michael S. “Mickey” Fulp is a Certified Professional Geologist with a
B.Sc. in Earth Sciences with honor from the University of Tulsa, and M.Sc. in Geology from the
University of New Mexico. Mickey has 40 years of experience as an exploration geologist and analyst
searching for economic deposits of base and precious metals, industrial minerals, uranium, coal, oil and
gas, and water in North and South America, Europe, and Asia.
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Mickey worked for junior explorers, major mining companies, private companies, and investors as a
consulting economic geologist for over 20 years, specializing in geological mapping, property evaluation,
and business development. In addition to Mickey’s professional credentials and experience, he is high-
altitude proficient, and is bilingual in English and Spanish. From 2003 to 2006, he made four outcrop ore
discoveries in Peru, Nevada, Chile, and British Columbia.

Mickey is well-known and highly respected throughout the mining and exploration community due to his
ongoing work as an analyst, writer, and speaker.
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Disclaimer and Notice: I am a shareholder of Trilogy Metals Inc and it pays a fee of $4000 per month as
a sponsor of this website. I am not a certified financial analyst, broker, or professional qualified to offer
investment advice. Nothing in any report, commentary, this website, interview, and other content
constitutes or can be construed as investment advice or an offer or solicitation or advice to buy or sell
stock or any asset or investment. All of my presentations should be considered an opinion and my
opinions may be based upon information obtained from research of public documents and content
available on the company’s website, regulatory filings, various stock exchange websites, and stock
information services, through discussions with company representatives, agents, other professionals and
investors, and field visits. My opinions are based upon information believed to be accurate and reliable,
but my opinions are not guaranteed or implied to be so. The opinions presented may not be complete or
correct; all information is provided without any legal responsibility or obligation to provide future
updates. [ accept no responsibility and no liability, whatsoever, for any direct, indirect, special, punitive,
or consequential damages or loss arising from the use of my opinions or information . The information
contained in a report, commentary, this website, interview, and other content is subject to change without
notice, may become outdated, and may not be updated. A report, commentary, this website, interview,
and other content reflect my personal opinions and views and nothing more. All content of this website is
subject to international copyright protection and no part or portion of this website, report, commentary,
interview, and other content may be altered, reproduced, copied, emailed, faxed, or distributed in any
form without the express written consent of Michael S. (Mickey) Fulp, MercenaryGeologist.com LLC.
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